Disclaimer

The information provided in this Presentation is owned by Reed Business Information Limited (“RBI”). The contents of this
Presentation shall be treated as confidential and proprietary information and the Presentation should not be shown, read
or used by any third party other than “You’ and your ‘employees’ on a need-to-know basis.

Ideas and concepts contained in this Presentation shall only be used with RBI's written permission. All intellectual
property rights in this Presentation remain vested in RBI and any references to third party trade names or trade marks in
our Presentation, save where expressly provided, is neither an assertion of ownership or representation of an association
with the owners of such trade names or trade marks.

The information contained in this Presentation may be obtained from public sources and information that our customers
have provided to RBI. Any analysis, forecases, projections and opinions are based on such information and RBI have not
verified the accuracy and completeness of the information. In no event shall RBI be liable for any indirect, consequential,
special or incidental damages which may arise from the use of the information, even if advised of such possibility.

This Presentation is subject to contract and all warranties whether express or implied by statute, law or otherwise are
hereby disclaimed @nd excluded to the extent permitted at law. In the event that the scope of the services change, this
Presentation may require corresponding amendments. Any rights and obligations that may arise under this Presentation
shall be governed by™ the laws of England and Wales and the Courts of England and Wales shall have non-exclusive
jurisdiction to adjudicate any disputes arising here under.
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v' Growing Regulatory Pressure
v Key themes and drivers

v' Trade Compliance Roadmap




Regulator pressure has been growing
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The problem is continuing to grow

2018 2019

NORTH KOREAN SHIP-TO-5HIP TRANSFER AREAS

Morth Koreaflagged taniss KU UN SAN 3 engaged in 8
ship-ta-ship transber with Parsma-Sagged tanker KOTI.

Area for enhanced monitoring for STS transfers
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The problem is continuing to grow

PoRTs VISITED BEFORE AND AFTER SHIP-TO-SHIP TRANSFERS
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MID-SHIP group LLC — April 2019

Although OFAC had not publicly identified the M/V Haadi at the time
MID-SHIP China negotiated the February 2010 Charter Party Agreement

and performance of the voyage was completed, MID-SHIP received and
was in possession of documents connecting the M/V Haadi by its IMO
number (9387798) to an Iranian company not on the SDN List at that time




Vessel WISE HONEST - 10 May 2019

pOIit|C5 a5 CONGRESS SUPREME COURT FACTS FIRST 2020 ELECTION fF v B Q

US seizes North Korean cargo ship, alleging
sanctions violations

By David Shortell and Tammy Kupperman, CNN
Updated 0105 GMT (0905 HKT) May 10, 2019
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First-ever seizure of a North Korean cargo vessel for violating
international sanctions by the US

Not broadcasting an AIS signal since August 2017

Used to illicitly ship coal from North Korea and to deliver heavy
machinery to the DPRK




What is OFAC telling the community?

* Issued updated advisories related to deceptive | Ao e peten
shipping practices of North Korea and petroleum A R

shipments to Syria
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* Levied fresh sanctions on shipping companies and e it
ships tied to Venezuela

T'he Treasury Department said Cuba has helped contribute to the crisis in Venezuela

ENFORCEMENT INFOKMATION FUK April 15, 2019

. . . e, ® . [nformation concerning the civil penalties process can be found in the Office of Foreigt

[ ] R h d tt | r r ‘ t t h U C d t t Assets Control (OFAC) regulations governing each sanctions program: the Reporting,
e a C e e e n W I n I re I C I I n I S S u e S Procedures, and Penalties Regulations, 31 C.F.R. Part 501; and the Economic Sanction

t final civil penalties and enforcement information, can be found on OFAC’s Web site at

ing sanctioned parties within trade e e

ENTITIES - 31 CFR 501.805(d)(1)(i)

Enforcement Guidelines, 31 C.F.R. Part 501, app. A. These references, as well as recer
with iden

finance documents (USD 1.3 Billion) B el e i e e i S
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The Regulator Spotlight

Global guidelines and regulation for shipping concentrates on:

®  Validity of the vessel ° Beneficial ownership ¢ Recent voyage history of the vessel
name and IMO number of the vessel (any embargoed country voyages)
®  Details of vessels - such as flag, ° Port of loading and
journey history, name history discharge of the vessel

No vessel ... called at a port in‘lNorth Korea within the previous 180 days, and no vessel ... that has engaged

in a ship-to-ship transferwith such a vessel within the previous 180 days, may call at a port in the United States.

Best Practice in combating Trade-based Money Laundering

Best Practices
in combating

CcDD Screening Dualiuse cependant Trade-based

Goods Compliance
Identification Operations

Procedures Techniques Money

Laundering




Identifying Red Flags early is a key mitigation factor

S

| I—
Vessel Name Proximity to high-risk
Changes and/or sanctioned ports
“SAM MA 27- listed on the : "ASIA HONOR” was not listed
2018 OFAC advisory changed : * on the February 2018 advisory,
its name to “MYONG SINfand : . even though it had visited the
re-listed on the 2019 advi ¢ port of Najin, North Korea on

June 231, 2017

&

Dual-use
Goods

While complex, institutions should
have measures in place, as part
of their risk-based systems and
controls that can assist in the
identification and escalation (for
further review) of dual-use goods
in trade transactions
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Ship-to-Ship Transfers
or other AIS anomalies

OFAC provides a list of tankers
capable of engaging in STS
transfers of banned goods in
their updated advisory

11



Test your knowledge & play the game now!
https://shipalertsgame.accuity.com/ship-alerts-game/
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https://shipalertsgame.accuity.com/ship-alerts-game/

Fireo Trade Compliance



What is Firco Trade Compliance?

Multi-faceted Red Flag Identification including sanctions, dual-use goods, vessel-related
risks and high-risk entities (e.g. PEP, REP, SOE) using Firco Compliance Link

% —  Centralized Secure and Ability to
\:D_b process; auditable to document
tool for all demonstrate decisions
trade-related compliance from all involved
screening parties
Stre&lmllned Fewer I K Automatic re-
CRsrow manua screening when lists
ased on risk tasks and
T - update or trade
| | nd criticality disparate RN__ information changes
systems until the trade is
complete

ACCUITY




One tool to perform all checks

- B 000

;=
-~

= Sending Beneficiary jl]]]lh "
- Bank Bank

Shipper s/
Reduction in manual ,P Consignee Y
effort and greater ar- :
traceability
Port of
Discharge PorLor

: Loading

Ship Used for
Transport

Goods and
type of goods




Solving the Dual-Use Goods Mystery

- Single source for all compliance screening requirements:includin
the vessels, ports, dual-use goods, companies and.-banks involvec
in a trade transaction

« Advanced matching engine designed specifically for dual-use
goods detection. Replace human judgement with structure,
framework and evidence

* The Automated Screening Manager enables you to capture the
full life-cycle of a transaction and monitor against regulatory
changes as they occur

* Digital audita.ty through full lifecycle. Provide full transparency
on all checks conducted, protecting your organisation from
reputational risk and fines
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Monitoring Vessel journey

. Increase : . Reduce
: ef ficiency : : eipf;@
......................................................... vessel risks

with powerful alerts

Vessel data delivered by | =Tt - Streamline | T
global leader in maritime : T g7 "Q - yourworkfiow § )
AIS movement content : i oo AR Satellite &
X 7 Q :  Compliance checks terrestl‘lal
O : Q | SR . coverage of
O —— e . over 40,000
¢ Create hlgh—l‘ lSk vessels across the

bulker, tanker and

rt and country zones _ 5
B ry containerised fleet

for alert monitoring

(Automatic Identification §m)
Satisfy regulitor
checks and audits Qf I_I_T_]_I —L

through trade ticket and history capture | ]
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Firco Trade Compliance — Screening in Action

Information from the bill of 2 —
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International Bank has reduced the time it spends on ! 'ﬁ
screening from 15 minutes to 3 minutes per shipment, olllm ="

using Firco Trade Compliance
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Key Takeaways

Continued focus on
Trade-based Money
Laundering from
regulatory bodies
across the globe

OFAC and other
jurisdictions see
trade as their
embargo front lines

Consolidating all of
the trade-related
screening activity into
a single application
improves efficiency
and reduces risk




Thanks for your attention
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